MINUTES

o %ﬂ A Jordanian delegation headed by Salman Tarawneh, Legsal
| ; Adviner of the Income Tax Depurtment - Ministry of Finence of the
L o 'Hashemlte Kingdom of Jordan and a Romanian delegation headed bY
%* Gheorghe Gatin, Chief of the Office Tgx on Income and Fiscel Con-
% ~ ventions from the Ministry of Finance of the Bocialist Republic of

Romania have had negotiations with & view to conclude & Convention
‘for the avoidance of double taxation and the prevention of Tiscal
cvauion with respect to taxes on income and capital between Romanis
and Jordan, in Buchsrest, fyom May 17. - 23, 1983.

‘éﬁ During the negotiations, which took place in a spirit of
friendshlp and mutual under standing, the delegations considered all
articles of the Dralt Convention. )

u,The delegations have reached agreement on the major part ol

- Lhe Artlclea of the Dmaft. The fOIIOW1ng prov1sxons remain open for

Iurther“negotlatlons- ; - = .

. 1. Article 5 (Permanent establishment), paragraph 2, polui™g™
concerning the period -~ Romanlan proposal ‘9 months, Jovdanlan

o
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proPOBal 5} month : .
: ?. A*tlcle lo (DlVIdBnﬁS), paragraph 2 - Romanisn propossi
- 15 per cent.‘ ' v
 RE30 Article 11 (Interests), paragroph 2 - Romanisn proposal  j
- 12.5 per cent. E
Jd - paragraph %, Romanian proposal
i

T
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<

© 4. Article 12 (Commlsalon), paragraph 2 - Romanian propossl — °

15 per-cent.
¢ 5, Article 13 (Royslties), paragraph 2 - Romanian proposak -

L

;. 12.5 per ‘cent. z
< } Yn addition to other provisions which were mentioned in 2
4%‘ dusl proposals in the Dreft itself. £
refod " he Jordanien Party shall consult with i1t3 competent %
; ~authorities concerning the provisions mentioned above in Articled lu-§

15. 3
¥

Both Partles agreed upon continuing negotiations in Amman iz
order to reach a Iinal agreement on the Convention, a&s Boon &s pozsl iz .,

Done in Buchsrest on May 23, 1883
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FOR THE ROIIANIAN DthG'WTOI POR  THE JOMDAKTIAN DI il
Ghrenphe GITin - - Satiman Tarawneh §
\ s R’ff.f "f;‘;ffg L %
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MINUTES

'-.. A Romanian delegation headed by Gheorghe Gatin, chief of the
- office tax on Income and fiscal conventioné from the Ministry of

Finance of the Socialist Republic of Romania, and A Jordanian de-

kY

legation headed by Salman Tarawneh, Legal Adviser of the Income Tax
S_— -
Department, Ministry of Finance of the Hashemite Kingdom of Jordan, ()
resumed negotiations with a view to conclude A& convention for the
;"‘/A‘-‘ avoldance of double taxation and the prevention of Fiscal evasion
with respect to taxes on Income and capital between Romania and
Jordan, in Amman, During the period from september 29 - October

2nd , 1983.

During the negotiations, which took place in a spirit of
friendship and mutual understanding, the delegations considered the
provisions which where left open after the first round of negotia- -.

tions held in Bucharest Last May.

.i" The Delegations have reached agreement on the Suspended
& provisiorns as they are reformulated in the Draft which is signed

initially by the heads of the two delegations.

Done in Amman on October 2 , 1983,

For The Jordanian Delegation For The Romanian Delegation

Salman Tarawneh Gheorghe Gatin
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MINUTES

S A Romanian delegation headed by Gheorghe Gatin, chief of the
” office tax on Income and fiscal conventioné from the Ministry of
Finance of the Socialist Republic of Romania, and A Jordanian de-
legation headed by Salman Tarawneh, Legal Adviser of the Income Tax
Department, Ministry of Finance of the Hashémite Kingdom of Jordan, .
resumed negotiations with a view to conclude A convention for the
J’%‘avoidance of double taxation and the prevention of Fiscal evasion

| with respect to taxes on Income and capital between Romania and

Jordan, in Amman, During the period from september 29 - October

2nd , 1983.

During the negotiations, which took place in a spirit of
friendship and mutual understanding, the delegations considered the
provisions which where left open after the first round of negotia-

tions held in Bucharest Last May.
“;}' The Delegations have reached agreement on the Suspended
2 provisions as they are reformulated in the Draft which is signed
initially by the heads of the two delegations.

Done in Amman on October 2 , 1983,

For The Jordanian Delegation For The Romanian Delegation

Salman Tarawneh Gheorghe Gatin
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CONVENTION

between‘the Government of the Socialist Republic of Romania and

o
;& the Government of the Hashemite Kingdom of Jordan for the avoi-
ﬁf dance of double taxation and thé'prevention of f£iscal evasion
§ with respect to taxes on income and capital

=

o The Governmént of the Socialist Republic of Romania and .
% ﬁ%.the Government of the Hashemite, Kingdom of Jordan desiring %o conclucs
?’!5 a conventlon for the avoidance of double taxatlon and prevention

% ‘ofgflscal evaslon,with.respect yq taxes on *ncomg apd capital on the

_ basis of nat@onﬁl sove;eign:yg and pgspgct'oi.;nﬁepeﬁdence, equality
:f_‘u fin rights, matgél interests anQ non—interﬁg;xenoe ip domestic
.matters, with a view‘tg.promote and stgepgthen the ecogpmic and

cultural relations between the two countries, have agreed as

- follows:

- 0
o

u, - o Article 1

1, PERSONAL SCOPE

o

This convention shall apply to persons whio are residents-

s

of one or both of the Contracting States.

. ﬁjz;kauxa4y£L; ’ - | 5
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Article 2
’ TAXES COVERED o

1. Thls Convention shall apply to taxes on income and cm

_capital imposed on bebalf of each Contracting State or of its

territorlal adminlstratlve units or local authorltles. irrespectin:

of the manner in which they are levied.

2. There shall be regarded as taxes on income and on .

-

capital all taxes imposed on. totai income, cn total capital, or
on elements of 1ncome or of capltal, 1nclud1ng taxes on gains
from the allenatlon of mOVable or immovable property, as well ==

taxes on capltal appreclatlon.

_— .
- [ R e e —
-

3« The exzstlng taxes to whlch the Gonventlon shall apz?F

J . -

81‘3 :

- - i ome . W e enmanay

a) In the case of Romaniat

- . P -

i) %ax on ipcomesﬁeriued.in.Rdmaﬁia by“individuais and

corporate bodles- ) .

R - - ae i e e o m e

ii) tax -on the proflts of joint companies constltuted'ln
Romania with tpe participation of some Romanian econcmi
organisations and some foreign partners;

iii) tax on income realised in Romania from agricultural

act1v1t1es. o . _ _
(herelnafter referred to as "Romanlan tax“)

-45:5? (jzgabzaf%u;éi_ Zé

: : 2.7
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% > h -‘:: ¥ ’: &
b) 'In the case of Jordan | '

K ' income ‘bax “ N

:: (herelnafter referredto .as "Jordanian téxf‘).

Ty . ,

G .o 4, Tb.e conventlon shall also apply to any 1dent1cal or

: substantialy similar taxes which are 1mposed in addition %o,

oT in place of the exlstlng taxes, after the entering Into
--force of this Convention. The competent authorlt:.es of the Con-
‘tractlng States shall not:.fy to each ather any substantlal changes .

which have been made in their resPectlve taxation laws, related
to thi.i(:onventlon. *--: . . - : /é’ ,Z//,
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Article 3

GENERAL DEFINITIONS
1; For the purpose of this Coﬂventiop, unless
the context otherw1sa requires: o _ _

. a) The terns “a Contractlng State“ and "the other
CDntractlng State" mean, as the context regquires, Romania or
Jordan, . _ o ) _ .
- b) The teég "Romanla“ means the territory of the
Soclallst Republlc of Romanla, 1nclud1ng the terr¢t0r181 sea =|ni
the contlnental shelf as well as any other areas beyond the
Fegrlﬁpr;gldgggagf Romania where_Rpmanlg exercises soverelga
rights, in_ accordance with the international law and with its
owﬁ_law'concerning the exploration-and exploitation of the o=i-

biologlCal and mlneral _resources ex15u1ng in the sea waters, s=:

—-——a

bed and snbsoil of these waters; o . _

- +¢) The-term "Jordan" means the territory of the Has:!_...
g;ggdom of Jo;dan;zlnclud;ng-the.tgr;;tor}aligea-and‘the conti—
nental shelf as well as any other areas beyond the territoriel
sea of” Jordan where ;Q;dan exercises soverelgn rights, in ac—
cordance with the international law and with its own law comms==
ing thg exploration and exploitation o? ﬁhe.pa?ural, bidogicad
and mineralrésoyrces existing in the sea waters, sea bed and

subsoil of these waters}

d) The term “person" comprises an individual, a comrmIr

AT

and any other body of personsy :
é ST 7
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.e)-Thé term “company" means any body-corporaté or any
entity which is treated as a body corporate for tax purposes,
including a jbint comgmy which is incorporated under the laws
of the Contracting States}$

f) The terms Menterprise of a Contracting State" and

Menterprise of the other Contracting State" mean respectively

an enterprlse carrled on by a resmdent of a Contracting State amd

an enterpr:.se carried on by a resident of the other Contractu.

-

States ) | ' L

g) The term "Competent authorlty means:

(1) In the case of Romanla th& Minister of Flnance

or his authorized representatlve,

(2) In the case of Jordan the. Mlnlster of Finance or

his auﬂprlzed representatlve.

‘h) The term “natlonals" me ans all individuals having tn“

‘cit?gegsh;p of a'anpragtlng Stgte and all legal persons or

* L 4
State’

other entitibs ctreated-under the lawin-force -in a. Contract:ing..

M

N i) The term'“inﬁérpational traffic" means any transpori
by a ship, aircraft, railwsy or road vehicle operated by an

enterprise which has its place oi'ef@gctive'managemept in a

'Contractihg State, except’ when such transport is.made solely

between places ip the other Contractlna State,

2) As regards the appllcatlon of the Conventlon by a

e

Contractlng State any term nob otherwise de;lned shall, unless t
context otherwise reoulres, have the meaning which it has under
the laws of that Contractlng State relatlng to the taxss whlcb

are the subaect of bhis COnventlon. ' {f
o ﬁ;y

—
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résidence, place of mdnagement or any other criterion of a similzx

‘Article &

[ T Ty

i

FISCAL DOMICILE

1. For the purposes of this Convention, the term "residen:

of a Qontracting-sfate" means any person_who, under the law of th=-

Btate, is liable to texation therein by reason of his domicile,

a

» nature.

s
-

2. Where by reason of the prov131ons of paragraph 1l an

indiva.dual is a resident of both Contracting States, then his s.—

tus shall be determlned in. eccordanoe witb the follow1ng rules:

-(a) he sball be deemed to be a resident of the Contrao+1m*

State in whlch he has a permanent home available o hlm. If he hzs

+
4

a,permaneny.home_ava;lap;e'to_h;m 1n"both gontnacylng States, he

shall be deemed to be a Tesident.of the Contracting State with whick

his personal ahd economic relations are closest (centre of

Bital lnterests),

(b) 1f the. Gontractlng State in which hehas hls centre o_

vital .:Lnteres__ts._cannot:-—_'oe«.det_-_e;_rmlned -ox_zﬁz.f_._he:na.s‘not a permen' .

homereveilaole to'hin in;either—Conpracting Spaﬁe,-henshall be

‘deemed to be a resident of ‘the Contracting State in which he has

an habltual abode,

St - - . o -~ - .

_ (e) if he has an habltual abode in both Contracting
States or in nelther of_them, he shell be deemed to be a resident
of ‘vhe Contracting State of nhich he is a napional; ‘

) (d)_if.ne;is a national of both Contracting States or of

neither of them, the competent authorities of the Contracting

States shall settle the question by mutual agreement.

T
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.- * 3, Where by reason of the provisions of paragraph 1 a

‘person‘other than an individual is a resident of both Contracting

‘?states, then 1i% shall;ba deemed to be a résident of the Contracting

A

State in which its place of effective management is situated.

-
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< Article 5 SR
PERMAFEWT ESTABLISHEENT \

1. For the purposes of this Convention the term "permanent .

establishment” means a fixed place of business through which the busi-

ness of the enterprise is wholly or partly carrled DN
2. The term "permanen% establmshment“ shall include

a) a place of management,
b) a branch ,

¢) an office, L | @

"~ d) a factory,
e) & worlkshop, C e e . e oo
" $) a mine, quarry or other place of extraction of natural
. .. resourcess e T e .
4éf4é? g) a bunilding site or construction or assembly Dronect

ST

e 3. The term “permanent esuablishment“ shdll not be deemed

whmch exlsts for more than geven memths,

S

'to includes

- \._.

.. aJ %he use of facllltles solely for the purpose of storage,

display or delivery pursuant to a sale contract of goods or merchandis-

belonging to the enterprise of any Contracting State;

b) the maintenance of. a stock of goods or merchandise beloeng
‘to the enterprlse of any Contracting State, solely for tha purpose of
storage, display or delivexy; o .

¢). the maintenance of a fixed place of busines$ sclely for
the purpose of purchasing goods or mepchandise, or for collecting
information, for the enterprise of any Contracting State;

. d). the maintenance of a fixed place of business solely for
the purpose of advertising, for the supply of information, fer
scientific researc or for similar activities which have arreparatory
or auxiliary charactery for the enterprise of any Contrscting Statve;s

e) the maintenance of goods or merchandise belonging to the
enterprise of any Contracting State, solely for the purpose of
processing by another enterprise of thatState;

£) the selling of goods or merchandise belqﬂzﬁﬁgmia’the
enterprise in the “Prame .0of an ocassional temporaryylair oF exhibition
in the process of clesing down of such fair ox exhibitione /l ,{J

7
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4, A person acting in a Contracting State on behalf of an
enterprise of the other Contracting State — other than an agent of

an independent status to whom paragraph 5 applies - shall be deemed

to be a permanent establishment in the first-mentioned State if he

has and habitually exercises in that State an authority to conclude

contracts in the name of the enterp;ise, unless his activities are

-

1im1ted to the purchase of goods or merchandise for %he enterprise:

-

2+ An enterprise of a Contractlng State shall not be deeme d.

to. have a permanent establlshment in the other Contracting State
merely because lgﬂharrﬂes on bu51ness in that other State through

a broker, general commission agent or.any other agent of an.lpdepen;
dent status, where such pexsons are acting in the ordinary course

of their business,

™~ - ae - L

6. The fact that a companﬁ which is ‘a resident of a Contract-— |

ing State control; or is controlled by =a company which is a resident
of the other Contracting State, or which.parries on business in tkat
other State (whether through a permanent establishment_o'r‘otherwise.

shall not of 1tse1f constitute elther company e permanent establish-

ment of the other. o : ,i] {j

PR
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P Article 6
INOME FHOM IMMOVABLE PROFERTY

l. Income from immovable property shall be taxed in the

.Cbnt:acting State in which such property is situated.

'qnce with the law of the Contracting State in which the property

in question is situated. Thgutéﬁm shall in any case include property
accessory ﬁo'immovgple_property,-liVestock and equipment used ;n
agriculture and forestry, régbtsltp'which the provisions of the B

geng;al law rgspecting landed, p;operty spply, usufruct oi immovable

. property and rights to varigbie“or fiﬁgd payments as consideration

gp; the workipg of, or the right to work, mingra} @eposits, sources

.and other natural resourceé; ships, boats,and aircraft shall not be

regarded as immovable prbperty in . the sense of the héreby article.

L .

. 5. The provisions of paragraph 1 shall epply to income

quiyed from thg direct use, letfing, or use in any other form of

immovable propepty.

4, ?he provisions of paragraphs 1l and 3 shall also 2pply

$o income from immovable property of an enterprise and to income

'f?pg.immovable propérty used for the performance of prdbssional ,

services. . A AZ

-

-

LE)

e

2, The term “immovable property" shall be defined in acocord- .’

4
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Article 7

BUSINESS PROFITS

l. The profits of én enterprise of a Contracting State
shall be taxable only in that State unless the enterprise carrlies on
business in the other Contrécting State thr&ugh a permanent estab~

lishment situatgdtpgrein,

If the enterprise_éarries on business as aforesaid, through

a pgrmqgent”estap}isbmept, the p;ofits of the epterprise_may be
tgxgd in the other State but only so much of them as is attributable

to that permanent establishment. N

2. Where an enterprise of a Contracting State carries on

business in the other Contracting State through a permanent estab-

lishment sitzated therein, there shall in each Coniracting State
be attributed to that permanent establishment the profits which it

might be expected to make 1f it were a digtinct and.seﬁarate enter-

- prise engaged in the same or Similar activities under the same or

similar conditions and dealing wholly independently with the enter-

._prlse of which it is a permanent establishment.

‘s

) ’ 3. In the determlnatlon of the profits of a permanent
establishment, there shall be allowed as deduct;ons expenses which
are incurred for the purposes of the permanent establishment includ--
ing executive and general administrative expenses so inéurred,‘
whether in the State in which the permanent establishment is

situated or elsewhere; insofér as they arereasonably allocable to the

permanent establishment,

. 4, In sofar as it has been customary in a Contracting State
to determine the proflts to ba atiributed to0 2 permanent establish-

ment on the basis of an apportionment of the total profiis of the,

" mman

.
1
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enterprise to its various parts, nothing in paragraph 2 of this Artlc;
> shall preclude that Contracting State from determining ‘the profits to

be taxed by such an apportionment as may be customary; the method of
;apportionment adopted shall, however, be such that the resuly shall
_be in accordance with the principles embodied in this Article,

5. No profits shall bé @ttributed to a permanent establish-
ment by reason of the mere pruchase by that permanent establishment:
.of goods or merchandise for the enterprlse.

-. . 6. For the purposes of the preceeding paragraphs, the

profits to be atiributed Yo the permanent establishment shall be
determined by the "sams method, yegr by year, unless there is good and
sufficient reason to the contrafy. -

7. Where profits include items of income, wh*ch are dealt
with separately in other articles of this Convention, then the
provisions of those Articles. shall not be affected by the provisions

of. this Article. . ‘e L | . /{ /f
é-'r" L B | 147
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Article 8

INTERMATIONAL TRANSPORT
‘le Profits from the operation of ships, atrcraft, rail-
way or ropad vehicles in international tx_‘affic shall be taxable .
only in the Contracting State in which the place of effective

management of %the enterprlse is situated.

~

2. If the place of effective management of a ehipping _
§gterprlsq_}$ gboard a shlp, then it shal; be.degmeq to beﬁéituated
in the Contracting State in which the home harbour of the ship is

situated or, if there is no such home harbour, in the Contracting

State of which the operator of fhe shlp is a resident.

3. The provisions of pgragraph 1 shall also apply to

" profits der1Ved from the participation by enterprises of the ‘.

Contracting States in a pool, & Jolnt business or in an internstion=z=2

cperating agency. ' S . = E ’{
- O T S - :



Article ©
.ASSOCIATED ENTERPRISES )

Where:ﬁ o . -
(a) an enterprise of a Contracting State participates

c_lirectly or indirectly in _the management, control

or capital of an enterprise of the other Contracting .

. . State, or

(b) the same persons pa:_:'tic_ipate directly er ind_ireptly
in the management, control or capital of an enterprise

of a Centlx_'actlng State and an enterprlse of the other

k!

~- .Contracting State,

and 111 elther case condltlons are made or 1mnosed between the two

enterprlses in their commerclal or f:.nanclal relatlons which differ

from those which would be mede between :.ndependent enterprises,

then any profits Whlch would but for those condltions, have accrue(‘

.‘ to one of the enterpr* ises bub, by reason of those conditions have
" and taxed accordinglye. /{9

N T

not - s0 accrued, may be included in the profits of that enterprise

-
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‘Article lo

: * DIVIDENDS
1: Dividends paid by a company which is a resident of a

Contracting State to a residenf of the other Contracting State may
be taxed in that other State. A _ . -

"N\ 2. However, such dividends may be taxed in the Contracting
State of which the company paying the divi@ends is & rgs;dent angd
pccpréing to the law of that”sﬁgte, but -the tax Bo chargéd shzll not
exceed {(15) per cént of the grosé amount of the dividends: 3

. Thls paragraph shall not affect the taxation of the company
in respect of the profits cut of which the dlvidends ara_pald.
3+ The term “dividends“ &% nsed in this article‘means _

——

. income from shares, " ouissance“ shares -or ouissance ri hts
g ’

ammiping shares,,foundgrs' shares, as well as 1ngpmq ;romsothar

ifﬁcbrporate rights assimilatéd to iﬁcbﬁejfrom-shares by the taxation

law of the State of which the company making the ﬁlstribution is a

"i_.r351dent In this context the proflts dlstrlbuted by Romanian aoinu

companies to the capital subscrlbers are'8551mllated to dividends. ‘.

: _ 4. ‘The provisions of paragraphs 1 and 2 shall not apply" if
thg‘?§01pinnt -0f the dividends, belng a resident of a Contracting
State, has'in the other Qontraéting Stgte, of which the company
paying the dividendq is a resident, a permanent establishment with
which the holding b& virtue of which the dividends are paid is
affectivaly connected: In such a case the provisions of Arxrticle 7
shall - apply. . e

5. Where & company which is a resident of a Contractlng

State derives profits or income from the other.Contractlng State,

that other Mhmssmiding State may not 1mpose any tax on the dividends

paid by the company to persons who are not residents of that other

—

i
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State, or subject the company's undistributed profits to a tax on
undistributed profits, even if the dividends paid or the undistributed

profits consist wholly or i)artly of profits, or income arising in

such other States | /& ){)
;v.* M | | |

e
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4 The prov1smons of paragraphs 1 and 2 shall not apply if 3
the reciplent of the interests, being a resident of a Contracting

State, has in the other Contrscting State in which the Iinterests arlae
a permanent establishment with which the debt-clalm from

which the interest arises is effectlvely connected. In such a case
the prov151ons of Article 7 shall epply. .

5, Interest shall be deemed to arise in & Contractmng State

when the payer is that State 1tse1f, a terrltor1a1~adm1nisuratlve
‘!; unit, a local authority or a resident of that State. Where, howev:_,
the person payilng the intercst, whether he is a resiQenﬁ:of_a
Contracting State ox_ﬁot,has in a Contracting State a permanent
establisbment in connection with which the ek indebtedness on whici:
the interest is paid was incurred, and such interest is borne bysuch

_permanent establishment, then such interest shall be deemed to ari

1 sk gy

in the Contracting State in which the permanent establishment is
situated:_ . S - ) _ ;
payer and the recipient or between both of ther and scne other
person, the amount of jnterest, having regard to the "debt-clainm fer
which is it paid, exceed the amount which would have been agreed
upon by the payer and the recipient in the absence of such relation-
.~ ship, the provisions of this Article shall apply only %o tﬁe last-
ment ioned amount; In that case, the excess part of the paynents
shall remain ta;able-according to the law of each Contracting S?ete.?

due regard being-had-to the other provisions of this Convention.
4
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6. Where, owing a. speclal relationship between the .
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S _ Article 11 _
* - INTERESTS q
1. Interests arising in a Contracting State and paid %o a ‘

résident of the other Contracting State may be taxed in that other ]

-Oontracting Etate. : : ’
\2. Frever, such interests may be taxed ir the contracting ;

_;H’Stggte in which it arises and according to the law of that .State, but
?’the tax so charged shell not exceed 12,5 per cent of the gross & 7

Chdigar

.........:unonnt -0 the intarest. s

V.

Theitgrm ' interest ' as used in this Article means income

. . ‘:30‘
'~:.-:‘fr'om Government securities, Ponds or debentures, whether or not secured

3

':‘;’by;mortgage and whether or not carrying a right to participate in profits,

- -and debt - claims of every kind as well as all other income assimilated i

" to income from money. lent by the taxation-law of the State in which the
.‘ncome arises. Penalty charges for-late payment shall not be regarded as
interest for the purposes of this Article. '

AT bt
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; prticle 12
COLBISSION

1. Commission arising in & Contractiné State and paid to a

" resident of the other Contracting State may be taxed in thal

other State.' . . . .
- 2. However, such comm1551on may be taxed in the Contracting,

Stzfﬁgin which it arises and accordlng to the law of that State,

PP P

the tax so charged Shall not exceed (15) per cent of the grOSSAd'/.

enount o; the_cpmmlsslon.. _ N o

) 3; The term “commissipn“ as used in tbhis Article means &
payment made to a broker, a general commission agent or to any obther
person 8351mllated to such 8 broker or agent by the taxation law of
the Contracting State in whlch such payment BriseSe

4, The provisions of paragraphs 1 and 2 shall not appTv if

s - -

"the recipient of the commlss;on being a re51dent of a Contracting Stc:t

has in the other Contractlng State in which the commission arises a .

'., permanent establishment or performs ln that other Stzte brofe51onal

services through a fixed base 51tuated therein and the

earning of commission is effect1Ve1y connected with such permanent
establishment or fixed base. In such a case Drov151ons of Article 7
or Artlcle 1§, as the casec may be, shall apply.

5. Commission shall be deemed to arise in a Contracting State
when the payer is that State itself, a territorisl administrative
unit, a local autﬁority or a resident of that State. Vhere, however,
the person paying ths commission, whether be is & resident of a
Contracting ‘State or not, has in & Contracting State a permanent
establishment in connectlon with which the liability to pay the

commlssion was incurred, and such cormission is borme by su»h perﬂan_

est ablishment th ' .
s then such commission sha1e ba deemed to arise in the §

'.5

b
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Contracting State in which the permanent establishment is situated.
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Article 13
ROYALTIES

[
S

1. Royalties arising in a Qontracting State and paid to a )

‘ragident of the other Contracting State may be taxed in that other

State. . o ) . P
: 2. However, such royalties may be taxed in the Contracting :

Sﬁ@ in which they arise and accpr@ing to the law of that State,

the tax so charged shall not exceed(15) per cent of the gross - d
aamount of the royalties. ' ‘ _ “"
.& 3. The term "royalties" as used in this Article means payments

?f of any kind recelived as consideratlon for the use of, or the right
l to use, any copyright of literary, grtistic or scientific work inclui-
'gfgng copyright of notlon picture films or films or tapes used for
. Fradio or television broadcasting, any patent, trade marks or ather

like_prpperty or rights, dgéign or.” model, plan, secret formula or

process, or for the use o?, or the right to use, industxrial,

o el ol 850 o o e B AV P 08 RN A v i Y

commercial or scientific equipment, or for information concercing

£ d

(L T T

3

industrlgl, commercial or scientific experience.
o 4. The provisions of paragraphs 1 and 2. shall not a“ply if
‘J!Le rgclplent of the royalties, being a reSLdent_of a Contracting

SBtate, has in the other Controcting State in which the royalties

arise, a permanent establishmenf.or pe;forms in that other State
-professional services from a fixed basé situated therein. In such
f_case, the pr?visions of Article 7 or Article 15, acs ﬁhe case waY
be sh=1l applye.

5. Royalties shall bLe deemed to arise in a2 Contracting Stase

when the payer is that State itself, a territoriz)l administrative
unit, a local authority or a resident of that State. Where, however,
the person paying the royalties, whether be is a resident of the !

Contracting Staste or not, has in the other Contractikg State a

ARE o - /!o 4.

g m Ot gy L B b
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permanent establishment with which the right or property giving

rise to the royalties is effectivelyvconngcted, and such royalties=

... aTe borne by such permanent establisbmegf, then such royalties
.8hall be deemed to arise in the Contracting State in which %he

”bermanent“éstablishment is situated.

G Where, owing %o a_special relationship between the payer

. .
and the recipient or between both of them and some other person, "

the amount of the royalties paid, having Tegard to the use, right,

qr.informatipn for which they are paid)_exceeds_the amount which

’would.hgve;been egreed upon by the payer and the recipient in

the absence of such re}aﬁionship,_thg provisions of this Article

~_sha.ll"apply gnly to the last-mentioned amount. In that case, the

‘excess part of the payments shell remain taxable according to the

law of each Contracting Stete, due regard being hed to_the other

Ll

provisions of this Convention.

:) .



Article 14

‘ . CAPITAL GAINS
1. Gains from the alienation of lmmovable property, as
defined in paragraph 2 of Article ©, may-be t?xed in the Contrac-
ting State in which such property 1s situated. ]
2. Gains from the alienation of movable property'forming ]

part of the business property of a permanent establishment which

an enterprise of a Contracting State has in the other Contracting.
State or of movable property pertaining tq_a_fixgd base -available

to a resident of a Contracﬁing'State in the othér Contracting

State for the Durpose of performlng prof6581onal serv1ces, includims:

such galns from the allenatlon of such a permanent establlshment
(alone oY together with the whole enterprlse) or of such a fixzed
‘base, may be taxed in the other State. Howev?r, gains from the
glienation of ships; aircrgfts,_rai}way‘and road’Vehic;es opera ted
ip ipternational traffic and‘movable p;operty pertaining to the )
opération of such ships and aircraft shall be.taxable.oniy in. the
Contractlng State where, pursuant to the prov151ons of Article 8,
profits from such activities are taxable,

3. Gains from the alienation of any property other tﬁan
those mentioned in paragraphs 1 and 2, shall be taxable only in the
Contrscting State of which the alienator is a resident.

4, Notwithstanding the pfoviéions of paragraph 3, shall

not be affected the righé of either of the Contracting State to
levy, according to 'its own law, a tax on gains from the aliensation
of shares, jouissance shares, or Jjoulssance or i=m other rights
in a libited by shares company or in a limited liability company
which is a res*uent of that Conuractlng State,where such gains are
realized by an individual who is a resident of the other Loptract-
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ing State and who has been a resident of the first-mentioned

Contracting State during a certain period within five years

immediately preceding the alienation. /{ 470
: n. 49 .

AN T

4]

k]
e}
v
v
ﬂg
3
J - -
] §
S -
- rd
1 p
- -
. .
~ - -
.
H
L] ‘._
E
-" -
= -
~
r
o
N
L L]
L4 —

>

Dab btk Mt e Ky, 4 fon

-
L

AT B i R R Ty et W12 21 0 2. PR L

=

e

P e S o e A5 W i 0 MBI A3 . oo A 1t i 0 kst b2 ot 110 Tt bk v §.00 2 s Bt b A ARG AT 0 & WS35 s LR



»

o™
A

ool
PRl

SR

EN . 113

Article 15
INDEFENDENT PERSONAYL SERVICES

R SR N

‘ 1. Income derived by a resident of a Contracting State in
respect of professicnal services or other independent activities

of 8 similar charscter shall be taxable only in that State unlessy "

A st

for the purpose of performing his activities, he has a fixed base

regularly available to him in the other Contracting State.

o bbbt

If he has such & Tixed base, the income may be taxed in

the obher Contracting State but only so much of 1t as is attr1but~m-;

%o _that fixed base.

- [

2. Ehe'tgfm “profgssiqp?}.sérﬁicesf ipd}udes especially

independent scientific, literary, artistic, educational or teaching;:

"act1v1t1es as well as the lndependent actlv1t1es of physicians,

1awyers, engineers, archltects, aentlsts ‘and accountants-as-an ‘

independent Exiimidx activitys - ,[;

/5.7“

o
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Article 16

DEPENDENT PERSONAL SERVICES

s

A

-_" l. Except as provided in Articles 1'7‘,. 19.’ 20, 21, and 22
‘éa;a;;es aﬂd othgr similar_remuneration derived by a resident of a
'--Contlx"actitng State in respect of an employment shell be taxable only .
‘ﬁ!! ip”thap'spate, up}esé the employment is gxgrcisgd in the other
' ,‘Coqf;acti#g Stéﬁg.'li tpe.emplpyment,ig exercised in the other
#ggoﬁtractig State, the remunerations derived for this activity are

-

‘taxable in that other State.

| 2. Notwit_hstanding the. ppovi_sioqg of pgragr_aph ;L_, remuneration
r-:"_dé-r-iVed by a resident of a-Cortracting Sta!:e in respect of an emplcy
‘@en{; exercised in the o't-ber Contracting State shall be taxable only

in the first-mentioned State ifs

~ .

a) the recipient is present in the other State for a period ‘

5 or peri od-_s..-r_mot'. -exce eding.in the-aggregate 185 days.:in the fiscal .

year concerned, and -

L]

b) the remuneration is péid by, or on behalf of, an employer i

Y
f

>

who is not a resid_enﬁ of the other stiate, and '
¢) the remuneration is n.o_t. borne by a permanent establishmen?®

or a fixed base which the employer has in the other State.

3. Notwiti:_tstanding the preceding provisions of this A;_‘:bicle,
remuneration in re'si)ect of an employment exercised aboard a ship,
airqraft,_railway or road vehicle in 'internationa’l traffic may be
taxed in the Contracting State in which the place of effective

gnagement of the .enterprise is situated. ) J{o [4




DIRECTORS?

Article 17

FEES

2+

e

'ﬂ{;%Directors' fees and 51m11ar payments derlved by a resident

‘of @ Contracting State in hls capacity as a member of the board

~of directors of a company wbich is a resident of the other Contrack

b

dng State .may be taxed ‘in that other State.
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Article 18

v

" - ARTISTES AND APHLETES

- l. Notwithstanding the provisions of Articles 15 and 16

‘income derived by public entertainers, such as theatre, motion

. pleture, radio or television artists, and nusicians, and by .
@.! athletes, from their personal activities as such may be taxed
. o : . . Sl ; . R

1,.in‘;f,l‘;he Contracting State in which those activities are exercised.

... 2s Where incpme in respect of the personal activitiéé“as E
- gpch.oﬁ an a{fistguor athlete accrues not to that artiste or

y athlete himself but fo aﬁotbgr person that“igcogg may, noéwith—
standirg the previsions of Articles 7, ;S'and 16, be taxed in the
Contracting State in which the activities of the ‘artiste or i

athlete are exercised.

§ -7 i ) . T
3., Income derived from spch activities performed within ‘l‘

"the frame-work of cultural agreements concluded between the

ar Contracting States, are reciprocally exempted from taxes.

e LY




o Staﬁg shall be exempt from tax on such payments in both Centracting

k ) States. -

d F '115

-d

Article 19

PENSIONS .

~ 1. Pensions (bther than pensions, the taxation cf which is

governed by the provisions of paragraph 1'and 2 of Article 20,

and other similar remuneration paid to a resident of.a_Contracting
- State”in con§ideration of past 9mployment, and any annuity paid to i
such a resident shall.be_taxablé only in that Spate: o _
2. Notwithstanding the-provisions of paragraph 1, social -
. securityléont;ibutions afising ;n a.Coptracting_gtatg_according

.%o the legislation of that §ta§e'én§ paid to a resident of the

n}
H <!
tb—“&m-mm-m-mﬂ-a-m:tmm:mmwc: PRHLBRBRE 2t s ey --’vaw.-wwmﬂwﬂmmw . . --ﬂu-w.m

other Cont;gpting State, may be taxed in the first-mentioned State.
_;.Bg_Notwithstanding‘tge'proyisiong~pﬁ paragraph 1, of #his

:Aryicle, a resident of ope'5§aﬁe who receives child support

payments (maigtengnce) from a resident of tpe other Contradting

“1.Epgxte;m:"child:support;paymeptsﬁLas:used in:this Article, .
means periodtc payments for the sgppo;t-of-a:mippr.madg;pupsuént to -
a;decreg of divorce, separate maintenance agreement or support
or Separation agreement., ‘_

4;_The term “gnnuity“;meaﬁs a stated sum payable periodically
at stated times during life or during a specified or ascertainahle

period of time under an obligation to make the payments in refurn

for &dequate and full consideration in money's worth.
g Pl . 7
A IV R A

“
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Article 20

 GOVERNMENT SERVICE

1. (a) Remuneration, other than e pension, paid by a Contract-

SR ey e ey B B8 Shmade s s W bl g e

i drra
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ing State or a territorial admin;strative'undt or a local authori-
ty thereof to aoy_individual in respect“or services rendered to

thet;State:or territorial administrative unit or local authority

thereof shall oe'texable only in that State.

(b) However, such remuneration shall be taxable only in the

Q other Contract:.nﬂ' Stete 1f the serv:.ces are rendered 1n that State

end the recipient ;efa resident of_that other Contracting State

"
- b “—-’

"WhD- . e e -:"...' .-: -

(1) is a_ “national of that State- or

(11) aid not become e re51dent of that State solely for the

purpose of performlnﬂ the serv1ces. _
_.; 2¢ (a) Any pension paid by, or out of funds created by, a
3. - Contracting State or a terrltorlal admlnlstratlve unit or a
1ocel authorlty thereof to any 1ndiv1duel in- respect of serv1ces

rendered to that- “State or unlt or local .authority -thereof shall

b~y T M
O -

be taxable only.rp_that State. 3 B
; o (b) However, such pension shall be taxable only in the %
o '\other Conuractlng State if the recipientis a national of aod a g
re51dent of that State. g
_ 3. The prov15=ons of Artlcles 16 17 and 19 shall aoply i
to remuneratlons and pensions in respect of services rencered in g

connectlon with any business carried on by a Contractln” tate or

a territorial admlnlstratlve unlt or a local authorluy thereof.

P
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Article 21
TEACHERS

w . 1. A profesaor, or teacher or other members of a teaching

staff resident of a Contracting State who. are teaching at a
“university or at any other accredlted educational institution of
the‘pther Contract;gg ‘State- shell be.texable.only in that first
fﬁF Contracting State on all remuneration reeeiVed_;n‘respect ef

that activity"for a period not exceeding two years from the

.’.

: -beginning of thelr actlvlty.

2. The prov151ons ‘of paragraph 1 shall also apply to

remhneratlon'recelved by an 1Dleldual re51denu of a Gt:»m::c-act:x.wr

. ?;- State for conductlng research in the other Contractlng Stgte, if

% . such research is not undertaken prlmarlly for the private benefit

—T L s ps
I+ pof a specific enterprise or persont' ) /g 1{;
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Article 22
o ' BTUDERTS . g

i

.

" 1. Payments which a student, 2 business apprentice, a traineé

L3

‘,o; a person sgnﬁ_ﬁﬁ acquire special technical, professional or ;

business experience who is or was imnedistely before visiting a
-QOntpgcpihg Btate a resident of the oth§r bontracting State and who ‘.
\Q. is present in the first-mentipned pont{c;é_ting State solely for the
vapurpoge of his educap#on, traﬁningjorsdholarghip shall 'not be taxed iF ihe

. —— =

i+ ifirst—mentioned State.’prgzzézawfﬁat éﬁggﬁﬁaymehEEmgie made to him

s
FRyN

1
"y .

e Bl 1 PIMS FT BRI L 15 M st Sy i ., = et = et

il

" from outside that State.

——— e B e r

2. The same exemption shall appl? to income derived by the abovs
mentioned person from an employment which ﬂe exercises in that first
mentioned Contracting State in order to supplement his means for main-
tenance, education, training, and other expenses fo; specialization, for
a period fimited to those skudies provided for the annual income shall .

1l&“hot exceed (2000 US dollars)-or the_eguivalent in national currency.

L ST Y

.




performance ot professn,onal serva.ces nay be taxad in the GODLI‘ECtlD.H

- et
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Article 23
PAXATION OF CAPITAL

1. Capital repries’ented. by immovable property, as defined in

paragraph 2 of Article 6 may be taxed in the Contracting State in
which such property is s:.tuated.

2 Capltal represented by movable property :form:.ng part oi.

the bus:mess property of a 'perm;..nent establ:. hment of an enteyprise

’or by movable property pertamlng to a fixed base used for the

g State 1n Whlch. the permanent establlshment or f:l.xed base 1is Situabed

3. Ships, alruraft, railway and road vehicles ~operating in

’ internatlonal traff:.c, and movable property pertalnlng to the oper-

ata.on of such means of transport shall be taxable only in ‘Ghe Statz

e v [

wh:t.ch accordlng to Artlcle -8 has the rlght to tax profits derived

“Prom such cperationsSe: . & . T /{7 j .
o . A9
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Article 24

INCOME NOT EXPRESSLY MENTIONED

Items of income not dealt with in the foregoing Articles
of this Convention shall be taxed only in the State where the

income arises.
—— .

o



T

L L P N

.
L]
‘o
13
-

’

RIS 73 it 5 1 SR -t F I e A WAL v 3 ¥ wbe-=neafor i S N b

e Il

4 e o

Article 25

ELIMINATION OF DOUBLE TAXATLON

Double taxation shall be gvoided as follows:

e i A

'l..In the case of Romania, taxes paid in Jordan by
Romanian residents on incomes derived or capital owned which in
accordance with the provisions of_thi;'anvantion.may be ftaxed in
Jordaﬁ shall be deducted from the taxes owed to the Romanian

State.

e ety RE e as s

Profits paid by the Romanian State enterprises to the State
budget, after payment of the Jordanian tax, shall be deemed as a tax

of Romania.

2. In the case of Jordan, taxes paid in Romania by Jordanian
residents on incomes derived or capital owned which in accordance wit.!
the provisions of this Convention may be taxed in Romania shall be

deducted from such income or capital for the purpose of taxing them in
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-Qggnecﬁéd_the:ewitb,xiini wh?ch‘is other or more burdensome than thg

. entexrprise of a Contracting State has in the other Contracting Stat

'Faxgtiqn'lev;gd on enterprises of that other State_ carrying on tke

- seme activitiess

. texation or any -requirement connected therewith which is -other or @

AT

Rl il - - il e o

Article 26
. ~ NON-DISCRIMINATION
- 1. The nationals of a Contracting State, whether or not

resident of the mentioned Contracting State shall not be subjected

e e w4

@n the gther Cpntragtipg_State to any taxation‘or any requirement

;
taxation and connected réquirements %o which nationals of that othe

State in the same circumstances are or may be subjected. 4
2. The taxation of = permanent esvablishment which an :

- et -

.:'.':nj'.".i'l.‘.‘r'“.n""1‘41‘-"‘ e

shall not be less favourably levied in that other State than the

p—

AR T e, e

5. Enterprises of a Contracting State, the capital of

[T

wpibh ié,whol}y_@r partly owned or ppntrql}ed, directly or indirect:

fy one or more residents of thé other Contracting State,shall not_bﬁf
subjected in the first-mentioned Contracting State to aﬁy ‘

[P ———

more burdensome than the taxation and connected requirements- to

which other similar enterprises of that first-mentioned State are oi

Ed

mey be subjected. B o T . v

4: Ip this Article the term "taxation" means taxes covered

by this Convention. . /E /{?
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- ' . Article 27
ASSISTANCE .IN' COLLECTION -
o 1. Each of theAContractlng State shall endeavour to
, gollect on behalf of the other Contractlng State such taxes

imposed. by that other Contracting State.

2 In no . .case shall thls Article be construed S0 &8s to

1mpose upon @ Contrqctmng Stataathe obligat;ons to carry out

‘measures at variance w1th the.laws or admlnlstratlve practlces

of either Contracting Staue w1th regpect ‘to the collection of

E it’som taiewso - ,: /{ f
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Article 28

.MUTUAL AGREEMENT PROCEDURE

-

1. Where a resident of a Cont¥acting State considers that

the actions of one or both of the Contracting States result or will

result for him in taxation not in accordance w1th thls Convention,

he may, notwmthstandlng the remedies prov1ded by the _national laws

of those States, present hls case to the competent authorlty of the
Contracging State of which he 1s a resident.. o . .

2. The competent authorlty sball endeaVOur —_if the obaectlor

. ‘appears to is. to be gustlfled and if ;t is.not iﬁseli able to arrive

at an approprlate solutlon - %o resolve the case by mutual agreement

_w1th the competent authorlty of the othe; Contractlng State w1th a

quw to the avoloance of taxation not in accordance with the Ccn—

)

vantlon.’ .

- [ ~ P -~ —~ - -
-

. 3. Theeccmpetent authorltles of the Contractlng States shall
eoéeatou? to resolve by mutual agreemenu any dlfflcultles or doubts
;arising’as tofthe-ioteroretatlon«or*appllcatlon-ofzthe;Conventlon.
They may also: consult tooether for the ellmlnatlon -0f double-taxabics
in cases not provided for in the Conventlone )

N #. The ccmoetent authorltles of the Contractﬁng States may
communlcate with each other dlrectly for the purpose of reachlng an
ag;eement in view ‘of applicatlcn of the provisions of the hereby
Convention. Wnen it seems advisable in order %to reach agreement %o
have an oral exchanbe of opimions, such evchange may take place
through a Commission consisting of represeqtatlves of the comoetent
aﬁtborit%ef.of the_Contracting States, 4% {%'

'
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5. The competent authorities of the Contracting State
shall consult together, i1f the modifications brought to their

fiscal law demand the amenquent of the convention.

ST 44
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Article 29

EXCHANGE OF INFORMATION

1. The competent authorities of-the Contracting States ‘

shall exchange information eﬁ fiscal nature which they usually_A
have, as is necessary for the carrying out of this Convention-a&ﬁ

'of the domestic laws of the Contractlng States concerning taxes

covered by this Convention insofar as ‘the taxatlon thereunder is '

in accordance w1th thls_Cogventlop.

P

Any informatioﬁ so'exchanged shall be treated as secret -

mh

and shall not be dlsclosed to any persons or authorlules other

AELJELNE ST 5

than those concerned wmth the assessment or collectlon of the

.....

taxes whlch are the subaect of the Convention.

[P

2. In no.: case:shsll_the prov;s;on gﬁupegsgraph 1 be

sonstruea so as to impose on one -of the Contracting States the

> werhtrad ' .,

obligétion.

- - .

() %o carry out admlnlstratlve _measures ab varlance with

the laws or the admm:.stretlxre -practice of that_or_.of the otker .

i

5

Contracting State; _ . _
: (b) to supply informations which would disclose any trade,
business, industrial, commercial, or professional secret or trade

process cr information the disclosure of which would be contrary

to public policy,
BT - /@ 7
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Article %o

FEEE" A

'DIFLCMATIC AKD CONSULAR OFFICTALS

. .

1. Nothing in this Convention shall affect the fiscal

| a7

priv;legesloi diplomatic or consular officials, as well as of
other representative officies opened by a State on the territory
of the other Contractlng Staue, either on the basis of the general !

e

rules of the 1nternat10nal law or by v1rtue of conventions in

a"’

which the ¥wo Cont;act;ng States are pcrtles._

..

) 24 Ehe Conveption shall not apply tp‘interpationél organiza-—
- tions, to the organs or officiale thereof or to persons who are
‘:mégbeyﬁ_of_g Qiplomatig o? ppnsular mission'of a third State if
they are present in the territory of a Contracting State and are
not- treated as residents 1n either Contractlng State for the

YA

purpose of taxes on income and capltal.
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Article 31 _ :

v
[

ENTRY INTO.FORCE - _ . ;

.

_ 1. This Convention shall be approved in accordance with
- the constitutional provisions in force 1n each of the two States
and shall enter into force on tbe 3oth day upon the exchange of
~ notes 1ndlcat1ng that both Partles have complled with these

;
e . .
Q‘ PrDVlSlonS. . 1 . N P P ’ s R . -
2. This Convention shall be applicable in both Contracting

7. .'\,;_ N
i A vt 1oy ”wah\‘.‘(n.*.:’.:_‘du-.;tm:nz:.u el i

States regardlng income for any taxable year beglnnlng on, She

t y

m

first day of January follow1ng the calendar year in whlch this

- : Convenulon enters into force. _
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. B Article %2

TERNINATION

g - . . .
% . . t . .. . . ) R
M The hereby Convention shall remain in forée indefinitely.

_Either Contracting State may denounce the Convention up to the )

g

lowing .that in which the Convention entered into force, by givingi

W

T 3oth June of each calendar year, starting from the 5th year fol-

!ﬁ 3 notice of termination through diplomatic channels; in such cases
. the agplicgti_qp of thc_a hereby Convention ends the 31lst December
of the year in which‘tgrminétiop was notiqed.

.- - ~In witness whereof the undersigned, authorized ir good

itz

and due form by their Governments have signed the hereby

Conventione.
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Drawn at Ammen - .- .on. October 2,1983 B :

N in three original coples, each in the Romaniap, Arabic and

@; ' English languages, the three textes being equally authentice

5.;;:.1. L2

In the case there is any divefgence of interpretation of the

*

. provisions of this Convention the Efglish text shall pﬁeVFil.

L
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B For the Government For the Government
Of the Hashemite Of the Socialist

. Kingdom of Jordan Republic of Romania




